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increase in the supply of Money, that increase is automatically extended to all countries having the same Standard of Value, and the Prices of all commodities must have been raised in the same proportion when the adjustment is completed.
While the increase iu the supply of Gold is in this way affecting all Prices, the Price of each particular commodity is being altered relatively to the Prices of other commodities by economic influences, so that we never find that all Prices have either risen or fallen to the same extent An increase in the supply of Gold exerts an influence in the direction of raising all Prices, but in the case of certain articles economic causes may have, during any particular period of time, a much greater influence in the direction of causing a fall iu Prices, and the net result as regards such articles would be a fall in Price and not a rise, though the average scale of Prices would have risen.
There is, however, an indirect and non-permanent effect of the rise in Prices due to an increased supply of Gold which is important and requires separate notice.
The rise in Prices due to an increased supply of Gold does not instantaneously affect all countries or even all Prices in that country in which the increased supply of Gold first affects Prices.